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from the nearer of the Post Offices of
Mitchell or Sioux Falls, South Dakota.

(b) For fluid milk products trans-
ferred in bulk from a pool plant to an-
other pool plant at which a higher
Class I price applies and which is clas-
sified as Class I, the price shall be the
Class I price applicable at the location
of the transferee-plant subject to a lo-
cation adjustment credit for the trans-
feror-plant determined by the market
administrator as follows:

(1) Subtract from the pounds of Class
I remaining at the transferee-plant
after the computations pursuant to
§ 1076.44(a)(12) and (b) plus the pounds
of skim milk and butterfat in receipts
of concentrated fluid milk products
from other pool plants that are as-
signed to Class I use, the pounds of
packaged fluid milk products from
other pool plants;

(2) Multiply the remaining pounds of
milk by 110 percent;

(3) Subtract the pounds of bulk fluid
milk products physically received at
the transferee-plant from the following
sources:

(i) Producers;
(ii) Handlers described in § 1076.9(c);
(iii) Pool plants at which the same or

a higher Class I price applies; and
(iv) Receipts of diverted milk from

pool plants;
(4) Assign any pounds remaining pro

rata to bulk receipts of fluid milk
products from each transfer or plant at
which a lower Class I price applies; and

(5) Multiply the pounds computed for
each transferor-plant in paragraph
(b)(4) of this section by the difference
in the Class I prices applicable at the
transferee-plant and transferor-plant.

(c) The Class I price applicable to
other source milk shall be adjusted at
the rates set forth in paragraph (a) of
this section, except that the adjusted
Class I price shall not be less than the
Class III price.

[39 FR 16312, May 8, 1974, as amended at 46
FR 27906, May 22, 1981; 58 FR 27867, May 11,
1993]

§ 1076.53 Announcement of class and
component prices.

On or before the 5th day of the
month, the market administrator shall
announce the following prices:

(a) The Class I price for the following
month;

(b) The Class II price for the fol-
lowing month;

(c) The Class III price for the pre-
ceding month;

(d) [Reserved];
(e) The skim milk price for the pre-

ceding month;
(f) The butterfat price for the pre-

ceding month;
(g) The protein price for the pre-

ceding month;
(h) The other solids price for the pre-

ceding month;
(i) The somatic cell adjustment rate

for the preceding month; and
(j) The butterfat differential for the

preceding month.

[60 FR 57159, Nov. 14, 1995]

§ 1076.54 Equivalent price.
If for any reason a price or pricing

constituent required by this part for
computing class prices or for other pur-
poses is not available as prescribed in
this part, the market administrator
shall use a price or pricing constituent
determined by the Secretary to be
equivalent to the price or pricing con-
stituent that is required.

PRODUCER PRICE DIFFERENTIAL

§ 1076.60 Handler’s value of milk.
For the purpose of computing a han-

dler’s obligation for milk, the market
administrator shall determine for each
month the value of milk of each han-
dler described in § 1076.9(a) with respect
to each of its pool plants and each han-
dler described in § 1076.9 (b) and (c).

(a) The handler’s obligation for pro-
ducer milk and milk received from a
handler described in § 1076.9(c) shall be
computed as follows:

(1) Multiply the total hundredweight
of milk in Class I as determined pursu-
ant to § 1076.43(a) and § 1076.44(c) by the
Class I differential price for the month;

(2) Add an amount obtained by multi-
plying the total hundredweight of milk
in Class II as determined pursuant to
§ 1076.43(a) and § 1076.44(c) by the Class
II differential price for the month;

(3) Add an amount obtained by multi-
plying the hundredweight of skim milk
in Class I as determined pursuant to

VerDate 23<MAR>99 08:29 Mar 25, 1999 Jkt 183018 PO 00000 Frm 00595 Fmt 8010 Sfmt 8010 Y:\SGML\183018T.XXX pfrm03 PsN: 183018T



602

7 CFR Ch. X (1–1–99 Edition)§ 1076.60

§ 1076.43(a) and § 1076.44(a) by the skim
milk price;

(4) Add an amount obtained by multi-
plying the pounds of skim milk in
Class II and Class III as determined
pursuant to § 1076.43(a) and § 1076.44(a)
by the average protein content of the
skim milk received by the handler, and
multiplying the resulting pounds of
protein by the protein price;

(5) Add an amount obtained by multi-
plying the pounds of skim milk in
Class II and Class III as determined
pursuant to § 1076.43(a) and § 1076.44(a)
by the average other solids content of
the skim milk received by the handler,
and multiplying the resulting pounds
of other solids by the other solids
price; and

(6) Add an adjustment for somatic
cell content determined by multiplying
the value reported pursuant to
§ 1076.30(a)(1) by the percentage of the
total producer milk assigned to Class II
and Class III pursuant to §§ 1076.43(a)
and 1076.44(c);

(b) Add the amounts obtained from
multiplying the pounds of overage sub-
tracted from each class pursuant to
§ 1076.44(a)(14) and the corresponding
step of § 1076.44(b) by the respective
class prices, as adjusted by the but-
terfat differential specified in § 1076.74,
that are applicable at the location of
the pool plant;

(c) Add the amount obtained from
multiplying the difference between the
Class III price for the preceding month
and the Class I price applicable at the
location of the pool plant or the Class
II price, as the case may be, for the
current month by the hundredweight of
skim milk and butterfat subtracted
from Class I and Class II pursuant to
§ 1076.44(a)(9) and the corresponding
step of § 1076.44(b);

(d) Add the amount obtained from
multiplying the difference between the
Class I price applicable at the location
of the pool plant and the Class III price
by the hundredweight of skim milk and
butterfat assigned to Class I pursuant
to § 1076.43(d) and the hundredweight of
skim milk and butterfat subtracted
from Class I pursuant to
§ 1076.44(a)(7)(i) through (iv) and the
corresponding step of § 1076.44(b), ex-
cluding receipts of bulk fluid cream
products from an other order plant and

bulk concentrated fluid milk products
from pool plants, other order plants
and unregulated supply plants;

(e) Add the amount obtained from
multiplying the difference between the
Class I price applicable at the location
of the transferor-plant and the Class III
price by the hundredweight of skim
milk and butterfat subtracted from
Class I pursuant to § 1076.44(a) (7) (v)
and (vi) and the corresponding step of
§ 1076.44(b); and

(f) Add the amount obtained from
multiplying the Class I differential
price applicable at the location of the
nearest unregulated supply plants from
which an equivalent volume was re-
ceived by the pounds of skim milk and
butterfat in receipts of concentrated
fluid milk products assigned to Class I
pursuant to § 1076.43(d) and
§ 1076.44(a)(7)(i) and the pounds of skim
milk and butterfat subtracted from
Class I pursuant to § 1076.44(a)(11) and
the corresponding steps of § 1076.44(b),
excluding such skim milk and but-
terfat in receipts of bulk fluid milk
products from an unregulated supply
plant to the extent that an equivalent
amount of skim milk or butterfat dis-
posed of to such plant by handlers fully
regulated under any Federal milk order
is classified and priced as Class I milk
and is not used as an offset for any
other payment obligation under any
order;

(g) Subtract, for reconstituted milk
made from receipts of nonfluid milk
products, an amount computed by mul-
tiplying $1.00 (but not more than the
difference between the Class I price ap-
plicable at the location of the pool
plant and the Class III price) by the
hundredweight of skim milk and but-
terfat contained in receipts of nonfluid
milk products that are allocated to
Class I use pursuant to § 1076.43(d);

(h) Exclude, for pricing purposes
under this section, receipts of nonfluid
milk products that are distributed as
labeled reconstituted milk for which
payments are made to the producer-
settlement fund of another order under
§ 1076.76(a)(5) or (c); and

(i) For pool plants that transfer bulk
concentrated fluid milk products to
other pool plants and other order
plants, add or subtract the amount per
hundredweight of any class price
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change from the previous month that
results from any inventory reclassifica-
tion of bulk concentrated fluid milk
products that occurs at the transferee
plant. Any such applicable class price
change shall be applied to the plant
that used the concentrated milk in the
event that the concentrated fluid milk
products were made from bulk
unconcentrated fluid milk products re-
ceived at the plant during the prior
month.

[39 FR 16312, May 8, 1974, as amended at 46
FR 27907, May 22, 1981; 58 FR 27867, May 11,
1993; 60 FR 57159, Nov. 14, 1995]

§ 1076.61 Producer price differential.
For each month the market adminis-

trator shall compute a producer price
differential per hundredweight of milk
received from producers as follows:

(a) Combine into one total for all
handlers:

(1) The values computed pursuant to
§ 1076.60 (a)(1), (a)(2), and (b) through (i)
for all handlers; and

(2) Add values computed pursuant to
§ 1076.60(a)(3), (a)(4), (a)(5) and (a)(6);
and subtract the values obtained by
multiplying the handlers’ total pounds
of protein and total pounds of other
solids contained in such milk by their
respective prices, and the total value of
the somatic cell adjustment;

(b) Add an amount equal to the total
value of the location adjustments com-
puted pursuant to § 1076.75;

(c) Add an amount equal to not less
than one-half of the unobligated
balance in the producer-settlement
fund;

(d) Divide the aggregate value com-
puted pursuant to paragraphs (a), (b),
and (c) of this section by the sum of
the following for all handlers included
in these computations:

(1) The total hundredweight of pro-
ducer milk; and

(2) The total hundredweight for
which a value is computed pursuant to
§ 1076.60(f); and

(e) Subtract not less than 4 cents nor
more than 5 cents from the price com-
puted pursuant to paragraph (d) of this
section. The result shall be the ‘‘pro-
ducer price differential.’’

[39 FR 16312, May 8, 1974, as amended at 60
FR 57159, Nov. 14, 1995]

§ 1076.62 Announcement of producer
prices.

On or before the 12th day after the
end of each month, the market admin-
istrator shall announce the following
prices and information:

(a) The producer price differential;
(b) The protein price;
(c) The other solids price;
(d) The butterfat price;
(e) The somatic cell adjustment rate;
(f) The average butterfat, protein and

other solids content of producer milk
and milk received from a handler de-
scribed in § 1076.9(c); and

(g) The statistical uniform price for
milk containing 3.5 percent butterfat,
computed by combining the Class III
price and the producer price differen-
tial.

[60 FR 57160, Nov. 14, 1995]

PAYMENTS FOR MILK

§ 1076.70 Producer-settlement fund.

The market administrator shall es-
tablish and maintain a separate fund
known as the ‘‘producer-settlement
fund’’ into which he shall deposit all
payments made by handlers pursuant
to §§ 1076.71, 1076.76, and 1076.77 and out
of which he shall make all payments to
handlers pursuant to §§ 1076.72 and
1076.77: Provided, That the market ad-
ministrator shall offset the payment
due to a handler against payments due
from each handler.

§ 1076.71 Payments to the producer-
settlement fund.

(a) On or before the 15th day after the
end of the month, each handler shall
pay to the market administrator the
amount, if any, by which the amount
specified in paragraph (a)(1) of this sec-
tion exceeds the amount specified in
paragraph (a)(2) of this section:

(1) The total value of milk of the
handler for such month as determined
pursuant to § 1076.60.

(2) The sum of:
(i) An amount obtained by multi-

plying the total hundredweight of pro-
ducer milk and milk received from a
handler described in § 1076.9(c) by the
producer price differential as adjusted
pursuant to § 1076.75;
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